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M I N U T E S  
 

Annual General Meeting 
 

Tuesday, June 22, 2021 – 12:00 Noon ET 
 

Via Zoom 

 
 

1) CALL TO ORDER AND OPENING REMARKS 
 
Interim President Rob Kowal called the 2021 Annual General Meeting to order at 12:02 p.m. ET. He welcomed 
members to the meeting and reminded them to keep their microphones on mute until later in the meeting. All 
requests to speak should go through the chair. Rob expressed his appreciation for member support over the 
past year.  
 

• Rob noted that we are living in extraordinary times what with COVID -19 and the resulting government 
lockdown responses which have had devastating effects on our businesses, our families, and our 
friends.   

• Some within our industry, while not spared these harms, have fared well and even thrived, but many, 
especially in the Food Service sector have been decimated.  Across the food and beverage industry, 
hiring has slowed, and many have had to work from home.  Our colleagues in the production facilities 
that had to work on site, did so in very challenging and stressful conditions (PPE etc).   

• Our personal and professional relationships were strained, some changed forever.  The way we work 
and play will continue to change.  What the new normal will look like is only just starting to emerge.   

• Over the last 18 months, CIFST has had significant challenges as well.  We were forced to cancel our 
annual conference and our sections had to postpone their major events, supplier night, golf tournaments 
etc., for the first time in our 70 year history.  However, we have managed to come out of this relatively 
unscathed.   

• Rob noted that CIFST accomplished has accomplished a lot over the past few months, but are also left 
with many challenges to overcome.  As the association emerges from this pandemic, there is a renewed 
sense of hope and energy. Many of us are blessed and grateful to work in this resilient industry.  

 
2) ESTABLISHMENT OF QUORUM 
 
After confirmation by CIFST Executive Director Constance Wrigley-Thomas, President Kowal confirmed that a 
quorum of voting members was present or represented by a proxy vote. 
 
3) APPROVAL OF THE AGENDA 
 
It was moved/seconded/carried that the meeting agenda be approved as distributed. 
 
4) MINUTES 
 
It was moved/seconded/carried that the minutes of the January 21, 2021 Annual General Meeting be approved. 
 
5) PRESIDENT’S REPORT 
 
President Rob Kowal presented his report, reviewing CIFST’s activities in 2020/2021 including the following 
highlights: 
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• In May 2021, the CIFST Board of Directors unanimously accepted Amy Proulx’s resignation from the 
Board and as President. Rob wished Amy well and thanked her for contributions to the Institute over the 
years. Rob will be acting as interim President until further notice but is confident that the Institute will be 
announcing a new president and president elect in the near future. This will not inhibit the work of the 
institute nor slow down our progress as an association. In fact, the Board is even more keen to pursue 
new initiatives that are currently under development.  

• 2021 represents CIFST’s 70th anniversary as an organization and earlier this year CIFST launched a 
campaign to celebrate our past and to honour those who have led the organization over seven decades. 
During the celebrations we have been sharing a series of short, weekly videos, commemorating the 
history of processed foods. Each time capsule has featured a fun vintage commercial. Our past 
presidents have been featured on a weekly basis and have shared their views on why CIFST is so 
important. Our Food Fact Friday series have presented food science in an approachable and informative 
way via our social media channels. You will also find them on our website. Thank you to student 
members Anthony Bassey and Charis H. R. Seejattan who regularly contribute content to this initiative.  

• The association also made 70th anniversary merchandise available for sale and launched an online store 
with logo’d products including shirts, masks, aprons and coffee mugs.  

• Rob acknowledged the following CIFST staff for their contributions to our very well-designed and 
executed 70th anniversary campaign – Heidi Loney, John Thomas and Jack Loney. The association is 
fortunate to have such creative and skilled professionals on its team. This campaign will continue for the 
balance of the year. Elements of the anniversary campaign elements can be found on the CIFST 
website.  

• Rob said that because of the isolation brought on by COVID the board and staff felt that it was more 
important than ever that we provide touchpoints to our members and stakeholders so that we could stay 
connected and so the association could continue to have a foothold in the food and beverage sector. 
With a partnership with Food in Canada magazine in place, we launched our webinar series in May of 
last year and had over 1,000 attendees throughout the year. Webinars were free to members and also 
generated donations of $1,500 to various charities including Food Banks Canada in lieu of speaker fees.  

• Feedback on all CIFST webinars last year was very positive, including this comment that we received 
from an attendee: “The CIFST/Food In Canada webinars are high quality, timely and useful information. 
We've welcomed the information to help guide us in our marketing and communication strategies both 
internally and externally. As a result we've generated creative campaigns to stay connected with our 
employees and customers during this time of isolation.” 

• We also received this comment: “Love that you have them every Wednesday. Nice to have something 
on my calendar to look forward to.”  

• Throughout the year CIFST supported regional sections with their events including the Quebec Section 
table top. Unfortunately, this event had to be cancelled due to COVID but CIFST was able to forge a 
strong partnership between Section volunteers and national staff.  

• Another example of this was when we offered support to the Ontario Section for their Canadian Market 
Insight and Buyers’ Conference webinar series. Over 5 weeks and ten webinars CIFST national staff 
provided them with the online registration system, the webinar platform, technical support as well as 
social media promotional support. This was a great joint effort.  

• CIFST has also provided some support to our smaller Sections over the past several months. An 
example of this is the Alberta Section Annual General Meeting. In addition to providing the online 
registration platform, we also set up e-blasts and promoted on their behalf. Because the smaller 
Sections don’t have the resources, they can benefit from these partnerships.  

• Not long after the pandemic was declared last March 11th, and around the time CIFST cancelled it’s 
own conference in Winnipeg, it was becoming very apparent that live events, including trade show would 
likely not be permitted in 2020. This meant that there would be a void for our supplier members.  

• The CIFST national staff team came up with a concept to produce a virtual event that would enable 
exhibitors to connect with attendees via a digital platform. Given that this was the first time we had done 
an event on this scale and we were literally starting from scratch, it was an admirable effort.  

• The event – CIFST Coast to Coast: A Virtual Showcase, was scheduled for October 28th, featured 
opening and closing keynotes, promoted engagement through gamification and prizes and 45 exhibitors 
and over 500 attendees. While not without challenges and technology hiccups, the feedback we 
received included, “The format and technology was the best of any virtual show I have seen yet.” and 
“Much better than the Virtual IFT.” And “Very well organized, I truly enjoyed it. The selection of the 
keynotes was fantastic. A good combination of topics.” 

• Earlier in 2021, CIFST continued its partnership with Food in Canada by re-introducing the webinar 
series for 2021. Called Table Talks – The Learning Trough. CIFST staff created a schedule of 18 bi-
weekly webinars that ran February 8 to June 9 and which will continue in September. The webinar series 
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has been innovative, motivating and informative. All webinars have been recorded, creating valuable 
content for our members to access via a password protection section of our website.  

• CIFST has a very strong presence on all platforms including Facebook, Twitter, LinkedIn, Instagram and 
YouTube. Heidi Loney, CIFST’s Digital Media Specialist, ensures that we push out fresh content on a 
daily basis and also coordinates with Anthony Bassey a student member who manages CIFST’s Student 
Twitter account.  

• CIFST is a national association with members across the country but also Sections that provide boots on 
the ground in those regions. According to our bylaws, “The business and objectives of the Regional 
Sections shall be to promote and sponsor the objectives of the Institute in their geographical area.” In 
other words, while Sections may hold activities in their area, we are all one organization.  

• As a national association incorporated under the Canada Not-for-Profit Corporations Act, the Board and 
staff take our responsibilities very seriously and make sure that our strategic directions, operational 
decisions and program outcomes are determined in ways that are responsible and transparent.  

• The Board of Directors has been properly nominated and then elected by the membership. They are 
entrusted to act on behalf of members to make decisions for the corporation and must be committed to 
duties of loyalty and care.  

• The Board meets at least every three months. At each meeting the Board receives a variety of reports 
including membership stats and financial statements. Meeting packages are shared in advance giving 
directors ample time to review and prepare any questions. At the Board meetings, directors can ask staff 
questions and are provided with answers. If a question cannot be provided during the Board meeting, 
one can be provided afterwards. Our staff, particularly our Executive Director Constance Wrigley-
Thomas, are present to provide additional information and offer professional guidance.  

• The Annual General Meeting is one opportunity for us to provide transparency in the presentation of our 
annual financial statements which are prepared by an independent audit firm. The AGM is also a forum 
to share where we have been successful and where we can do better. 

• Another area where CIFST has been trying to attain transparency is with the Sections. Three years ago, 
CIFST reinstituted Section Compliance which required our regional sections to annually submit 
information including their financial statements. As one cohesive association, if a Section were to attract 
liability, whether it be legal or financial, the entire association could be held liable. The Annual Section 
Compliance was designed to mitigate any risk.  

• The Board is currently considering a few new initiatives that will help the association create even more 
value for its members while attracting new members. We will be sharing news about these programs 
later in the year.  

• CIFST recently formed a Past Presidents Advisory Council which will provide strategic oversight to the 
Board’s decision-making and planning.  

• In conclusion, Rob thanked staff for all their efforts over the past several months. The past year has not 
been easy but they all stepped up, especially during times of crisis, to suggest ideas, provide support 
and keep our organization running in spite of the challenges.  
 

6) FINANCIAL REPORT 
 
Louis Ayotte, CIFST Board Director presented the audited financial statements for 2020. He noted that the 
audited financial statements were distributed to members via e-mail on June 14, 2021.  
 

• Louis noted that the Canadian Institute of Food Science and Technology is considered a non-soliciting 
corporation under the Canada Not-for-profit Corporations Act. According to the Act, organizations with 
gross annual revenues of over $1 million require an audit. The default position for organizations beneath 
that threshold simply require a review engagement. Despite the fact that CIFST gross annual revenues 
are well below $1 Million, CIFST goes above and beyond by scheduling an annual financial review with 
an independent audit firm.  

• 2020 was a tough year for associations, especially those that rely heavily on membership dues and 
event revenue. CIFST membership numbers have been on the decline for a few years. Much of the 
decrease in numbers can be attributed to mergers & acquisitions, competition from other associations in 
the food and beverage space and in the past year, budget cuts by companies who would normally pay 
for employee memberships.  

• CIFST has completed an in-depth analysis of our membership data from the past few years to see if 
there are patterns or trends that will help the organization to understand why membership is dropping 
and find ways to stem the flow. We have learned a great deal from this analysis and will be 
implementing new systems to mitigate these losses.  
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• Since membership dues represent CIFST’s largest revenue source, we will be looking at other non-
traditional membership models and we need to identify other non-dues revenue sources including 
member-exclusive products and programming.  

 
It was moved/seconded/carried that the 2020 audited financial statements be accepted and approved. 
 
7) APPOINTMENT OF AUDITOR 
 
Louis Ayotte advised that each year the membership is asked to approve the appointment of the auditor to 
conduct our annual financial review. For the past couple of years Kriens-LaRose LLP has completed the annual 
audit.  
 
Louis Ayotte asked for approval of Kriens-LaRose LLP as the auditor for the 2021 fiscal year. 
 
It was moved/seconded/carried that Kriens-LaRose LLP be approved as the auditor for the 2021 fiscal year.  
 
8) NOMINATING COMMITTEE REPORT 
 
Rob Kowal advised On April 20, 2021 a call for Expressions of Interest message was issued to all CIFST 
Members. The deadline to submit was May 14, 2021. 
 
The notification was sent out three times including once in French. Six nominations were received.  
 
The Nominations Committee, consisting of Belinda Elysée-Collen, Brad McKay, Mike Nickerson and Rob Kowal, 
met on May 20th to review all the nominations and make recommendations. As a result of their review, follow up 
and recommendations, the following Board of Directors slate for 2021/2022 was approved: 
 
New Directors: 

Marcia English, St. Francis Xavier University 
Francois Girard, Université Laval 
Dana McCauley, University of Guelph 

 
Directors Continuing: 

Louis Ayotte, Roha Group 
Steve Cui, Guelph Research and Development Centre 
Nasir Hameed - Acadian Seaplants Limited 
Rob Kowal, Kriscor & Associates  
Jenny Tian, Loblaws Companies Limited 
Yvonne Yuan - Ryerson University, School of Nutrition 
Constance Wrigley-Thomas, CIFST – Ex Officio 

 
It was moved/seconded/carried that the Board slate be approved as presented.  
 
Rob expressed his gratitude to Dr. Vasantha Rupasinghe who is stepping down as a director. Vasantha joined 
the Board in 2015 and since then has made significant contributions to the association as co-chair and chair of 
the Science Advisory Panel, as a member of the Editorial Advisory Council for Canadian Food Insights and 
chairing the 2018 Annual Conference in Niagara on the Lake. He has also served as a member of various 
committees. In 2018 Vasantha was recognized by the Institute with the Fellow of the Institute Award which 
recognizes significant contributions to the Canadian Food and Beverage sector in terms of outstanding service 
and research achievements. Over the years as a director on the board, Vasantha has shared his wise counsel 
and perspective. More importantly he has mentored many in the sector and has contributed prolific research on 
a global scale.   
 
9) OTHER BUSINESS 
 
There were questions from the floor regarding the following: 

• Financial viability of the association 

• Membership 

• Treasurer position 

• Representation on the national Board by Section Chairs 
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Rob assured the meeting participants that the Board is very cognizant of the challenges being faced by the 
organization referable to the year over year losses. The issue is not an expense problem but a revenue problem. 
The impact of COVID and declining membership is the main reasons revenue has declined. The year over year 
losses are in fact on the decline.  
 
The association has been looking at non-dues revenue to help them fill the financial gap. This has included the 
addition of new programming which will contribute to increasing membership.  
 
The Treasurer position is not determined by the membership but rather, by the Board of Directors 
 
In order to change the Board composition to include chairs of each Section, it would require a change to the 
bylaws. The current composition format has worked well and includes factors such as geographical location, skill 
set, demographical background and membership category. Section chairs do have a forum for input via the 
Section Advisory Committee which meets quarterly.  
 
10) ADJOURNMENT 
 
With no other business on the agenda, Interim President Rob Kowal asked for a motion to adjourn the meeting 
at 12:55 p.m. ET 
 
It was moved/seconded/carried that the 2021 AGM be adjourned. 
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CHARTERED PROFESSIONAL
ACCOUNTANTS

37 Main Street
Toronto, Ontario M4E 2V5

Tel. 416-690-6800
Fax. 416-690-9919

Web Page:
www.krienslarose.com

Page 1

INDEPENDENT AUDITORS' REPORT

KRIENS-LAROSE. I-I-P

To the Members of of
The Canadian lnstitute of Food Science and Technology

Report on the Audit of the Financial Statements

Opinion
We have audited the accompanying financial statements of The Canadian Institute of Food
Science and Technology, which comprise the statement of financial position as at December 31,
2021, the statements of changes in net assets, statement of operations and cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of The Canadian Institute of Food Science and Technology as at December 31,
2027, and the results of its operations and its cash flows for the year then ended, in accordance
with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of The Canadian
Institute of Food Science and Technology in accordance with the ethical requirements that are
relevant to our audit of the financial statements inCanada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence w€
have obtained is sufficient and appropriate to provide a basis for our opinion.

9



KRIENS-LAROSE. I-T-P

PROFESSIONAL
AC C OUNTANT S

PageZ

INDEPENDENT AUDITORS' REPORT (Continued)

Responsibilities of Management and Those Charged with Governance for the Financial
Statements
Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Canadian accounting standards for not-for-profit organizations, and for such
intemal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Institute's
ability to continue as a going concem, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Institute or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Institute's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or eror and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

Identi$r and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o
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KRIENS-LAROSE. LLI'
CHARTERED
ACCOUNTANTS

Page 3

INDEPENDENT AUDITORS' REPORT (Continued)

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of the Institute's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the Institute's ability to
continue as a going concerr. If we conclude that a material uncertainty exists, we are

required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modiff our opinion. Our conclusions

are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Institute to cease to continue as a going concern.

a Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

a

a

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in intemal control that we identifu during our audit.

LLP

/f*, nolJ,\^

Chartered Professional Accountants
Licensed Public Accountants

Toronto, Ontario
July 21,2022
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THE CANADIAN INSTITUTE OF FOOD SCIENCE AND TECHNOLOGY
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER3I,2O2I

Page 4

2021
$

2020
$

ASSETS
CURRENT

Cash
Investments (Note 2)
Accounts receivable
Prepaid expenses (Note 3)
HST receivable

76,409
216,699

18,543
8,967
6,122

134,682
171,596

10,101

8,810
r,679

326,740 326,868

LIABILITIES
CURRENT

Accounts payable and accrued liabilities
Deferred revenue (Note 4)

72,892
32,268

57,138
36,603

105,160 93,741

NET ASSETS
NET ASSETS 22r,580 233,127

326,740 326,868

APPROVED ON BEHALF OF THE BOARD:

Director

Director

See accompanying notes to the financial statements
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THE CANADIAN INSTITUTE OF FOOD SCIENCE AND TECHNOLOGY
STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 3I,2O2T

Page 5

2021
$

2020
$

Net assets, beginning of year

(Deficiency) of revenues over
expenses for the year

233,127 274,494

(tr,547) (4r,367)

Net assets, end of year 22r,580 233,121

See accompanying notes to the financial statements
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THE CANADIAN INSTITUTE OF FOOD SCIENCE AND TECHNOLOGY
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER3I,2027

Page 6

2021

$

2020

$

REVENUES
Membership fees
Advertising revenue
Virtual conference
Webinar series
Other sponsorship
Interest income
Other income
Unrealized investment gain

78,896
42,058
14,113
8,010
5,000
1,437

92s
84

96,365
25,523
31,978
2,900

5,043
5,270

36

150,523 167,015

EXPENSES
Professional fees

Virtual conference
Advertising and promotion
Interest and bank charges
Insurance
Webinar series
Office expense
Telephone and communications
Awards: trophies
Section fee rebates
Postage and courier

132,700
10,408
5,960
4,818
3,301
3,2r8
1,1 85

263
2t7

132,500
45,620
70,657
8,384
3,008
5,742
1,308

898

263
2

162,070 208,382

(DEFICIENCY) OF REVENUES OVER
EXPENSES FOR THE YEAR (tr,547) (4t,367)

See accompanying notes to the financial statements
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THE CANADIAN INSTITUTE OF FOOD SCIENCE AND TECHNOLOGY
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER3I,2O2l

PageT

2021
$

2020

$

CASH WAS PROVIDED BY (USED IN):

OPERATING ACTIVITIES
Cash receipts from mernbership fees

Cash receipts from national conference
Cash receipts from advertising
Cash receipts from virtual conference
Other cash (disbursements)/receipts
Interest received
Cash paid to suppliers

15,291
5,056

3 8,1 69

18,468
(70e)

r,437
(150,972)

99,500
5,853

20,573
27,623

9,070
5,043

(r94,7t0)

(13,254) (28,108)

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments
Proceeds on disposal of investments
Cash withdrawal on investments

(216,615),
lll,596

(65,979)
104,026
r03,542

(45,019) 141,589

Change in cash

Cash, beginning of year

(58,273) 113,481

734,682 21,207

Cash, end of year 76,409 134,682

See accompanying notes to the financial statements
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THE CANADIAN INSTITUTE OF FOOD SCIENCE AND TECHNOLOGY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER3l,2O2l

Page 8

PURPOSE OF THE INSTITUTE

The Canadian Institute of Food Science and Technology ("the Institute") was incorporated
under the laws of the Province of Ontario, and operates as a not-for-pro ftt organrzation exempt
from Income Tax under Section I49 of the Income Tax Act. Its purpose is to advocate and
promote the quality, safety and wholesomeness of the food supply through the application of
science and technology by linking food science professionals from industry, government and
academia.

1. SIGNIFICANT ACCOUNTING POLICIES

The financial statements were prepared in accordance with Canadian accounting
standards for not-for-profit organrzations under Part III of the CPA Handbook and
include the following significant accounting policies:

Financial Instruments
The Institute initially measures its financial assets and financial liabilities at fair value.
The Institute subsequently measures all its financial assets and financial liabilities at
cost or amortized cost. Changes in fair value are recognized in the statement of
operations.

The financial assets measured at costs or amortized cost include cash, guaranteed
investment certificates and accounts receivable. Financial liabilities measured at cost
or amortized cost include accounts payable, accrued liabilities and deferred revenue.

Use of Estimates
The preparation of financial statements in accordance with Canadian accounting
standards for not-for-profit organizations requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the reporting date and the reported amounts of
revenues and expenses for the reporting period. Actual results could differ from these
estimates. Significant financial statement items that require the use of estimates are
allowance for doubtful accounts and accrued liabilities. These estimates are reviewed
periodically and adjustments are made, as appropriate, in the statement of operations in
the year they become known.

Cash and Cash Equivalents
Cash and cash equivalents consist of cash on hand and fixed income investments with
maturities of less than 90 days.

Continued..
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THE CANADIAN INSTITUTE OF FOOD SCIENCE AND TECHNOLOGY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER3I,2O2l

Page 9

1. SUMMARY OF ACCOUNTING POLICIES (Continued)

Prepaid Expenses
Prepaid expenses are recorded for services to be provided in the next fiscal year,
which were paid for in the current fiscal year.

Investments
Investments for which there are quoted prices in an active market are carried at fair
value. Unrealized gains or losses are repoded as part of investment income.
Investments for which there is not an active market are canied at amortrzed cost
except when it is established that their value is impaired. Impairment losses, or
reversal of previously recognized impaitrment losses, are reported as part of net
income.

Revenue Recognition
The Institute follows the deferral rnethod of accounting for revenue. Restricted
revenue is recognized as revenue in the year in which the related expenses are
incurred. Unrestricted revenue is recognized as revenue when received or receivable,
if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Membership Fees, Registration Fees, and Sponsorships
Annual membership fees, registration fees and sponsorships are recognized as
revenue when invoiced except for fees received in advance of the year of the
membership, or in advance of the event, as these are deferred to the following
membership year or the date of the event.

Investment Income
Unrestricted investment income and rcalized capital gains are recognized as revenue
when earned. Unrealized gains or losses on investments, being the difference
between book value and fair value, are recognized on an annual basis.

Donated Property and Services
During the year, voluntary services were provided. Because these selices are not
normally purchased by the Institute, and the difficulty of determining their fair value,
donated services are not recogntzed in these statements.

Continued.
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THE CANADIAN INSTITUTE OF FOOD SCIENCE AND TECHNOLOGY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER3I,2O2I

Page 10

2. INVESTMENTS

Investments are summarized as follows:

BMO Wealth Management Portfolio
BMO GIC, 3.000o/o,maturing June 14,2021
Accrued interest on GIC's

2021
$

216,699

2020
$

7I,977
98,000

l,619

216,699 17l,596

3. PREPAID EXPENSES

Prepaid expenses consist of the following:

Insurance
Conferences
Other

2021
$

1,463
1,000
6,504

2020

1,250
7,560

$

8,967 8,810

Continued..
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THE CANADIAN INSTITUTE OF FOOD SCIENCE AND TECHNOLOGY
NOTBS TO THE FINANCIAL STATEMENTS
DECEMBER3l,2021

Page 1 I

4. DEFERRED REVENUB

Deferred revenue consists of the following:

Membership fees 32,268 36,603

2021
$

2020
$

5. FINANCIAL INSTRUMENTS

The Institute is exposed to various risks through its financial instruments. The following
presents the Institute's risk exposures and concentrations as at December 31, 2021.

Credit Risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss. The Institute's credit risk
would occur with their accounts receivable. Actual exposure to credit losses has been
minimal in prior years. The allowance for doubtful accounts is $nil (2020: $nil)

Liquidity Risk
Liquidity risk is the risk the Institute will encounter difficulties in meeting obligations
associated with financial liabilities. The Institute is exposed to this risk mainly in respect
of its accounts payable. The Institute expects to meet these obligations as they come due
by generating sufficient cash flow from operations, and form unrestricted net assets.
There has been no change in the risk assessment from the prior period.

Market Risk
Market risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices. Market risk comprises three types of
risks: currency risk, interest rate risk and other price risk.

Currency Risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange rates. The Institute is not exposed
to currency risk.

Continued.

19



THE CANADIAN INSTITUTE OF FOOD SCIENCE AND TECHNOLOGY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31,2027

Page 12

5. FINANCIAL INSTRUMENTS (Continued)

Interest Rate Risk
Intbrest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The Institute has a
low interest rate risk.

Other Price Risk
Other price risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices (other than those arising from interest
rate risk or culrency risk), whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting all similar financial
instruments traded in the market. The Institute has a moderate other price risk in their
investment portfolio.

6. IMPACT OF THE NOVEL CORONAVIRUS ("COVID-L9")

In March 2020, the World Health Organization declared a global pandemic due to the
outbreak of the novel Coronavirus ("COVID-19"). The situation is continuously
developing, and the economic impact has been substantial to both Canada and the globe.

Management is aware of the changes in operations as a result of the pandemic including
the cancellation of in-person events. Instead, the Institute developed a program of virtual
events and other programs that allowed the Institute to remain relevant.

The duration of the pandemic is unknown at this time. As a result, it is not possible to
reliably estimate the length or severity of these developments, nor the impact on the
financial position of the Institute.
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